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NO MONEY, NO GOODS!

"Whether money be not only so far useful as it stirreth up industry, enabling men mutually to participate in the fruits of each other's labour?" (BISHOP BERKELEY, "Queries Proposed to the Consideration of the Public," 1735.)

DURING this long recital of destruction and sacrifice, actively enforced and passively tolerated, the short preliminary survey of the physical sources of wealth—"the greatest array of productive equipment ever at the disposal of man", the enormous mineral resources of the world, the accelerating growth of technological method, the almost incredible extent of the available and potential power sources, the extraordinary development of water-power ("still in its infancy"), the three million man-power turbines, and the sources of atomic energy still awaiting discovery and exploitation—may well have been forgotten. But it was necessary to give some estimate of the one and to elaborate the other as the tremendous disparity between the two is not commonly realized.

If then, we have the spectacle of the present machine and power equipment of the world, some of it being constantly scrapped or dismantled for reconstructive, but more particularly for destructive considerations, and of the remainder working at an average probably something considerably below 50 per cent. capacity, but still turning out goods and services which have to be forcibly destroyed, on an enormous and increasing scale, in front of the very eyes of a half-starved

world; and if we think particularly of this new Prometheus of power development struggling to be released, then it is beyond all possible question that there is some sinister defect of distribution, of a prime and universal significance, which has created, is maintaining and can quite definitely be expected to intensify this impossible situation.

&lt;sup>1

  
  
  ch003.xhtml
  
  




GOLD, NOTES, AND BANK DEPOSITS

right is denounced as dangerous and unpatriotic.

The world has not acquiesced in this extraordinary development without a struggle, but the intensity of the public resistance has continuously decreased; firstly, because the dice are heavily loaded in favour of the banks, and secondly, because the public have never had anything but the vaguest idea as to how the moneylenders' game is carried on. To-day, in fact, the game has developed so many complicated involutions that only a few bankers understand the game which they are playing against the community, and ultimately, against themselves. Indeed, it is true to say that the vast majority of them, in this world emergency, sincerely believe that they are now co-operating, by every means in their power, to meet the needs of industry and society. Your true financier will go further and deliver himself of the opinion that the historical rise of industry is due primarily to the progress and organization of finance; whereas the patent truth is that this advance has been precariously achieved, in a scries of desperate stages, by work-drudgery, poverty, and incalculable sacrifice in the face of a financial system set dead against it.

Since that time, bankers have paid scrupulous attention to the legal enactments proceeding from that victory and through whose instrumentality the illusion of the gold-backing to all forms of currency has been preserved. This outward observance in the matter of note-issue, combined with the fact that governments still control (and pay for) the issue and upkeep of the metal coinage, has been effective in maintaining the vague conviction in the public mind that money control is still somehow with the people and their elected representatives.

For, even in these days, when the enormous volume of bank-credit completely dominates all currencies—in England, the ratio of bank deposits to note-issue is 4 or 5 to 1; in the United States, it is a 7 or 8 to 1 ratio—we have been treated to a great deal of reassuring talk from bankers about the "gratifying" percentage of gold-cover to note-circulation. In the United States, it is normally as high as 70 per cent.; in England, it is about 45 per cent.; in other European countries it is this, that and the other. In view of the existence of bank loans to 5, 6 or 7 times the amount of note-issue, such calculations are, in the last analysis, completely meaningless, and only serve to confuse an already bewildered public.

To some considerable extent, however, the confusion is mutual, as a large number of bankers still take this obsolete ritual with regard to gold-cover to note-issue very seriously. The expansion and contraction of note-issue and note-circulation in reference to a continually fluctuating gold stock, has been watched with a good deal of absurd anxiety in the United States, while the Issue Department of the Bank of England is entirely concerned with the continuance of this calculated tomfoolery. The spectacle of the Bank of England haggling in the open market and now paying more than 30 shillings for gold which is buried in its vaults and then entered in its books by solemnly printing an equivalent bank-note worth only 20

shillings,1 can scarcely be credited in these comparatively enlightened days.

In the foregoing paragraphs, the bankers' conventional reasons for the rigid restriction and regulation of note-printing have been neglected, because they are irrelevant to the real issue—which undoubtedly is the relation between the aggregate of bank deposits and the aggregate of gold stocks. And while we are given, at short and regular intervals, a meticulous calculation of the ratio between note-issue and gold stocks, the much more important ratio between total bank deposits and total gold stocks can only be discovered by personal investigation.

Bank notes have now entirely superseded the old gold coinage, and are simply tokens by means of which bank loans can be partially realized in currency. Even at this, the actual legal status of these tokens is debatable, in both England and America. But by carefully limiting the amount of notes which are in existence, and laying it down that it shall be "illegal" to print more, except through the purchase and deposit of an equivalent amount of gold (now at a premium of about 50 per cent.), the bankers make it both technically and legally impossible for their obligation to the public to be discharged in full.

The situation plainly is this. In England, the "mutual indebtedness" of banks and public, i.e. the aggregate of bank loans, is now in the neighbourhood of £2,000 millions. The actual number of tokens in existence for the redemption of these loans in currency is 10 millions (bronze), plus 40 millions (silver), plus 450 millions (bank notes)—a total of 500 millions (see summary on page 55). When it is realized that the bronze and silver tokens are not "legal tender", except in small amounts, and that the actual status of the bank notes, since the suspension of the gold standard, is, to say the least of it, dubious, it will be admitted that the banker has now succeeded in "legally" reducing his tokens for redemption to a very inadequate mixture of rather uncertain value.

&lt;sup>1
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And again,

"Our emphasis upon making money is reinforced by the technical difficulty of spending money. . . . Yet our interests as consumers constitute our fundamental economic interests. Or are we mistaken when we say that most men work in order that they and their families may enjoy a comfortable living?"

The following quotation appears under the name of Allan R. Brown in Bulletin No. 16, issued by the "New Economics Group of New York":

... As it would be futile for the owner to apportion to himself more consumption goods than he can use, so it would be meaningless for him to accumulate capital goods unless their products can be bought. . . . Therefore it is to his advantage that the purchasing power of the community be as extensive as possible, because it is only by supplying effective demand that the capitalist can make a profit."

Mr. Bassett Jones, one of the original members of the group of American engineers who published the results of their researches under the name of "Technocracy", has proved the existence of the chronic shortage of purchasing-power inductively. Since 1921, payments of debt by industry in America began to be made, not out of money collected in prices, but out of "reserves". Since these reserves are held, not in cash, but in securities, these debts are paid, if at all, not through the agency of loaned bank-credit, but by the transfer of actual property to the creditors.

tained the following sentence:

"That unfortunate something which first throws people out of work takes different forms, but it all comes down to this: that the ability of the people to buy is not as great as the total cost of what there is to sell."

After the industrial recovery programme had been working for about three months, the American Federation of Labour produced statistics to show that whereas factory production increased by about 35 per cent., the workers' income rose by only 7 per cent. Further, a large proportion of the increased wages was not realized as buying-power, but was absorbed in the repayment of debts. General Johnson thereupon issued a warning that if production got too far ahead of purchasing power, another collapse would be precipitated, and he "shuddered to think what would happen if we have another collapse".

Zealand, is based on the contention that, under present methods of bank-accountancy, no community can ever buy what it produces. Production costs are always greater than what is spent in consumption, not as a matter of choice, but as a matter of necessity. So that outside the classical theory of the so-called law of supply and demand, there is an invariable situation created in which supply is always (and increasingly) greater than effective monetary demand.

Now, while a large number of people (including the author) disagree with the process of reasoning which has brought Major Douglas to these conclusions, and mistrust his reconstruction proposals (involving, as they do, the selling of goods below financial cost and the reimbursement of retailers through the agency of a National Credit Account based on the progressive appraisal of the Real Wealth of the community), it is certain that, by means of his original diagnosis, he was the first to expose a fundamental and invariable error in the price-system, convincingly and definitively. This has led him to some remarkable conclusions with respect to it, and, as far back as 1918—long before the present depression was even foreshadowed—he made many disastrous prophecies which have all been fully substantiated by subsequent events. It is certainly the disconcerting nature of his analysis, his unfailing consistency and the unorthodox directness of his attack which have enabled him to speak as one having authority, and not as one of the scribes of professional economic theory.

The writer does not agree with Major Douglas when he says that purchasing power is not distributed in sufficient quantities to liquidate total production costs. He does not agree, therefore, with any of his reconstruction proposals, involving, as they do, the giving away of purchasing power to consumers to make up for an inadequacy which does not, in point of fact, exist. It is not that purchasing power is not distributed equal to total production costs, but that it is not spent. It is not that the community cannot buy what it produces, but that, with usury's carrot hung straight in front of its nose, it dashes blindly forward in an unending gallop; it saves and invests the purchasing power it could spend, and so, in effect, it does not buy what it produces.

For, at present, production costs accumulate at an increasingly greater rate with respect to total spendings, so that, necessarily, consumers receive an increasingly less proportion of what they produce, while an increasingly large number of producers are thereby forced into a condition of actual or potential bankruptcy. In a rising world market, such as existed in the eighteenth and nineteenth centuries, the purely financial cause of this was obscured owing to a continually expanding volume of bank credit (really bank-debt) and the presence of

"adequate" foreign markets financed by foreign loans and foreign "investments". The insufficiency of community spendings in and relative to each cycle of production costs, and the automatic creation of "surpluses" to equivalent financial value are not apparent because larger volumes of money (debt) are created and circulated in the next. This, of course, is also a "geometrical progression into debt", the accumulation of which will be defaulted on in a falling world market for the simple but very terrifying reason that it cannot be increased.


CHAPTER XXII
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PRICE, PROFITS, AND USURY

"Whether this capricious tyrant (the desire to get money) which usurps the place of reason, doth not most cruelly torment and delude those men, the usurers, stockjobbers, and projectors, of content to themselves from heaping up riches—that is, from gathering counters, multiplying figures, from enlarging denominations, without knowing what they would be at, and without having a proper regard for the use, or end, or nature, of things?" (BISHOP BERKELEY, "Queries Proposed to the Consideration of the Public", 1735.)

THE Technocrats' objection to the capitalistic system is essentially that it is a price-system based not on wealth but on debt. The unit of measurement of positive values, existing as Real Wealth, is a money-unit based on the negative evidences of debt.

"Under a price-system, wealth arises solely through the creation of debt. . . . National income under the price-system consists of debt claims accruing annually from the certificates of debt already extant. Individualism is therefore favoured under a price-system, since individualism can obtain a monetary equivalent proportional to the individual's ability (and opportunity?) to create debt." (Howard Scott, in the "Living Age", December, 1932.)

Now, while the straightforwardness of their destructive analysis, their uncompromising line of cleavage between wealth and debt, and the high socialistic implication in the last sentence (which may be, and very probably is, prophetic with regard to the future production and distribution of the basic necessities of this life) must be respected, the Technocrats have not yet determined their constant unit for energy-conversion, nor, in the writer's opinion, are they likely to do so. Even if they succeed in establishing some intermediate compromise, and even if, for the present incredible hodge-podge of poverty, destruction and unemployment, they substitute a beneficent technological mechanism delivering goods and services to mankind without let or hindrance from debt and other pathological fixations of the mass consciousness, the ultimate sources of man's power, which are spiritual, not material, would be overwhelmed, simply because they cannot be measured in terms of any constant, variable or invariable.

From this generalization, the analysis of Marx has been degraded, in the popular imagination, to the level of the conception that the poor are poor because the rich are rich. The cure for this is therefore supposed to be a more equal distribution of income. The thesis already developed should make it plain that the whole product of industry will not be distributed to rich or poor, however incomes are re-allocated, because the total of all incomes received will still be the same, and the proportion that is spent will not be sufficient to buy what is produced. In fact, if the proletariat received larger incomes all round, it is quite certain that they would begin to save and invest like any common capitalist, so that the proportion spent would be still less. A more equal distribution of income would therefore tend to create a larger unpurchasable "surplus", and the prospect of bankruptcy for a still larger number of producers would be intensified.

The objection here put forward, in its simplest terms, is not that it is a price-system, nor that it is a profit-system, but that it is a system based on and entirely motivated by usury. Mr. Arthur Kitson, in his evidence before the Macmillan Committee on Finance and Industry on May 15th, 1930, said emphatically:

No attention, of course, was paid to this evidence by the "experts" who made up the committee; although, in its widest possible aspect, Mr. Kitson has summed up the situation exactly. What is needed to-day, far more than any history of art, sociology, industry, political intrigue, military campaigning, or ethnological development, is an account of the rise and fall of civilizations as episodes in the history of usury. A reading of G. Ferrero's great work, "The Greatness and Decline of Rome" (already referred to and quoted from) will make it plain that this empire, at least, was broken by usurers and usury.

The fall of Julius Cæsar was essentially brought about by

"the desperate competition for wealth in which all Italy was engaged . . . (and which ended) as it seems that such competition will always end, in a gigantic accumulation of vested interests, which it needed nothing less than a revolution, a cataclysm, to break down " (translation by A. E. Zimmern, 5 vols., London, Heinemann, 1907).
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In those days,

"Italian society had become an inextricable labyrinth of debit and credit, through the agency of 'Syngraphæ' or letters of credit, which were renewed as soon as they fell due; they were negotiated in the same way as securities and bills of exchange to-day, because the scarcity of capital (relative to the debt-structure?) and the frequent oscillation in prices would have made it ruinous for them to be redeemed too frequently."

The parallel with the condition of the modern world is altogether too close to be comfortable, especially when we are told that, despite Cæsar's last efforts in Parthia,

"the age of expansion seemed definitely closed . . . before long there would be no more unexpected importations of gold and silver captured in war".

In Cæsar's time they were a little more direct in their methods, and, instead of forcing hoarded gold out of the East, as did the British Empire, by the exportation of industrial "surpluses" and the creation of enormous "favourable" balances of trade, they sent out their legions and captured it: to the end that their moneylenders at home might get them further into debt by "credits" based on the newly acquired gold, and so force them out on an endless quest for more and more of it. When gold (and silver) could not be captured in quantities large enough in proportion to the debt-structure, the inevitable result was a progressive depreciation of the currency, which, in the case of the silver coins, was effected by the actual putting of more and more lead into them. The slaves in the mines were shackled to their tasks, but silver and gold could not be produced in sufficient quantity; depreciation went on, until the Roman imperial coinage became almost valueless.

This was the actual mechanism of the decline of the Roman Empire, and, here again, the parallel with the modern situation is exact. As has already been said, the only possibility for temporary salvation to-day, under the rules of the moneylending game, is the discovery of gold in enormous quantities, or the devaluation of all currencies. If the first method fails, in spite of the feverish activity in gold mining throughout the world to-day, the second will and must be tried. The present proposals with regard to the devaluation of the gold content of the dollar are exactly the same, and will have the same effect on international enterprise, as had the putting of lead into the Roman silver coinage on the welfare of Rome and her provinces. The only difference will be that the decline and fall of modern democracies will be swifter, more extensive in scope and still more disastrous in effect

Cæsar, in his position as dictator,

"under far less favourable conditions, entailing much greater hardship and suffering, the abolition of debt was finally adopted, like a surgical operation which is the more dangerous and painful the longer it has been delayed".

It is a curious fact, and evidence of the consuming power of usury, that if Cæsar failed because he did not oppose the power of the usurers, Napoleon failed because he did. Napoleon was the last great champion of the common people against the growing power of finance, as even a superficial study of his Continental System will show. The hostile forces that ringed him round and finally brought him to ruin were financed by usury; and, Wellington among them, were fighting usury's battle.

"It cannot be too strongly insisted that finance and not territorial aggrandizement is the key to Napoleon's reign. Had the French Emperor consented to abandon his financial system in favour of the system of London—that is, in favour of loans by the money market—he could have had peace at any time." (R. McNair Wilson, "Napoleon's Love Story"; London, Peter Davies, 1933.)

the peace of Europe. Napoleon was only "dangerous" to the dominance of the usurers, and the most significant thing about him is that he was loved by his people and served by his soldiers with a loyalty and devotion which is probably unequalled in all history. He was with them and was fighting for them, and they knew it.

"Aristotle, the Roman Catholic Canonists, the Jewish Torah—all forbade loans at interest, or denounced interest as usury. Lending at interest took its rise in the medieval centuries largely as a matter of accommodating princes who needed and could not raise enough money for war and other public purposes.

operations with partners' capital contribution.
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Mr. Dennis then went on to say:

"The Catholic Canonists did not disapprove of profits on commercial ventures, rent for the use of land, or of the sale of the fruits of the land or other capital. They disapproved of money interest on money lent.

"During the Reformation period, interest came to be rationalized mainly by the Protestants in a way to get around Canonist objections. The Catholic Church never abandoned its attitude towards usury, but it acquiesced in, or tolerated, loans, on the basis of certain assumptions.

"This moral acquiescence by the Catholic Church and positive endorsement by the Calvinist traders came to be embodied in laws and thoughts and behaviour patterns of modern societies."

The now universal adoption and complete legal ratification of the principle of usury, against the authority of these high precedents, has caused money and credit, as well as the gold on which it is based, to be regarded as a highly priced, interest-bearing commodity, which can be bought and sold in the national and international money markets. This trafficking in the money commodity is the true and sinister function of international financiers and the heads of central banks, whether

As has already been stated, money and credit is the blood-stream of the Body Politic. It cannot, therefore, be regarded as the property of, or be hoarded, through investment by any of its members. Goods are not exchanged because the medium of exchange is restricted through investment, the interest payments on which chiefly go to feed a permanent blood clot in the diseased brain of society. This is the socio-biological explanation for the excessive "intellectual" rationalizing activity, and the choking academicism which exists in all forms of sociology, art and industry to-day.


CHAPTER XXIII



FREE MONEY AND THE ABOLITION OF DEBT

"Whether money is to be considered as having an intrinsic value, or as being a commodity, a standard, a measure, or a pledge . . . And whether the true idea of money, as such, be not altogether that of a ticket or counter. . . . And whether gold, silver, and paper, are not tickets or counters, for reckoning, recording and transferring?" (BISHOP BERKELEY, "Queries Proposed to the Consideration of the Public", 1735.)

TO bring about a situation in which money will come to be regarded purely as a medium of exchange, the financial mechanism must be altered so as to prevent people from saving and thereby creating interest-bearing debt through the investment of these savings. They must be prevented from saving and creating debt, and forced to spend and consume.

As both the promise of interest payment and the artificially created scarcity in an age of plenty, are brought about, as has been shewn, by the operation of the principle of usury in its major and minor forms, this practice must be abolished, not only in the relationship between the banks and the public (the major form), but also in the relations of mutual indebtedness between individuals and businesses (the minor form). It is only because the banks are legally entitled to claim interest on their fictitious loans, that they are expected to pay interest

(albeit at a much smaller rate), on "deposits". And as capital can also be borrowed privately, through loans or investments, the lender is equally entitled to charge whatever rate of interest he can get.

In order to cut this situation clean away, the writer considers

the following propositions to be essential.

(1) Governments must resume their control over the issue and ownership of all forms of currency, whether in coin, notes or credit. The banks would be left in charge of all administration, and would be recompensed for doing so, as explained in section (6) below.

(2) The government must be required to hold, through the agency of its banks, or be fully empowered to demand, the minting, printing, and issuing, of currency tokens—in such proportion between bronze, nickel, silver, gold, or notes as may be discovered to be best in practice—in whatever quantities they may be demanded by the public.

In practice, they would probably be demanded and circulated in less quantities than at present, as payments would tend, more and more, to be made by

cheque.

Gold might be used for the minting of metal coin, but it would be purchased at its market value as a commodity.

All existing external debts would be paid, if they were ratified, in goods.

To these four, the two following, of special significance at this stage of the argument, are added: (5) Loans must only be granted against the deposit of evidence of fixed assets owned by the borrower. The accumulation of these assets, by the community as a whole, should be the only authority for the expansion of a currency.

These loans should be repayable, and property should be distrained on, as at present, if they are not repaid. As, however, these loans are held by the government, acting through the banks on behalf of the community, all such distrained effects would revert to and would become the property of the State.

These loans should be free, however, and subject on interest charge whatever.

(6) All deposits and credit balances should be taxed. This would take the form of a combined yearly charge for service, safe custody and punitive taxation.

It is obvious that under this new form of taxation proposed in section (6), savings would be reduced to a minimum. As, however, savings in any deposit circulation cycle automatically create an unpurchasable "surplus" of commodities relative to that cycle to an equal amount, it is only fair that savings should depreciate in amount, as the unconsumed commodities they represent deteriorate in quality or usefulness through storage. 1

the absurd paraphernalia of the present debt-structure; all the sordid bargaining of brokers and investment trusts and all "bulling" and "bearing" in these transactions; all financial corporations and underwriting companies and all the pyramiding of these corporations and the fictitious expansion and contortion of the capital values involved through stock market manipulation; all commissions and rake-offs on these transactions; all discounting and re-discounting of bills and successive bidding for them; all National Debts and interest payments thereon; all offering and competing for Treasury bills, "hot" or cold; and all the disastrous transferring of short-term capital for speculation in foreign exchange.

In short, all debt (except bank loans, extended to and held in trust by the government for the people) and all the present machinery for its negotiation, would automatically disappear. The entire accounting of industry and society would be organized from a centralized, responsible institution, and would consist solely of book entries. An impartial and expert monetary research authority would compile statistics from this accounting, in relation to the rise and fall of industry, and would advise modifications and improvements. Brokers and speculators would be taken away from the prosecution of what is, in effect, a vast, legalized racket, and would be free to participate in the material and spiritual reconstruction of society. All the present interference with and the ghoulish sucking away of the blood-stream of the industrial organism would cease. The money-changers would be driven from the Temple, which, in this sense, is the material welfare and the free opportunity for the development of the human entity, individually and collectively.

As a precautionary measure, all forms of private lending at interest would be forbidden and punishable by law. The Catholic Church would reassert and re-enforce its traditional ban on usury.

The general tendency would be to borrow rather than save, so that the volume of money in existence (although largely a matter of book entries) would continually increase, and the volume of wages, salaries, and "profits", as well as the volume of goods, with it. This would not result, as at present, in

inflation and a rise in prices, as the increase in the volume of money would always be balanced by the appearance of an increased volume of goods, marked up at a price which would invariably recover all production costs, for the simple reason that all these costs, distributed as wages, salaries, overhead and "profits", would be spent. The rise in prices, which, under the present system, always accompanies inflations and expansions of the currency, is due to the fact that the expansion itself creates a corresponding increase in savings, investments and the unpurchasable "surplus", and so raises the price of that which is purchased.

To get the situation completely into focus, it should be realized that a certain proportion of goods is always physically unobtainable because it is in process of delivery. All the channels of distribution, from the factory and the retailers' shelves which store the goods, to the vans which actually deliver them to consumers, contain, and, under the most efficient conditions, are indeed full of goods in the process of delivery. If they are not full, delivery is retarded, and the whole productive mechanism thrown out of gear. Inasmuch as, under the terms of the analysis in this book, "surpluses" (i.e., goods not bought and therefore not consumed internally), are created by savings and investments, deposits must always be in existence in an aggregate amount at least equal to that proportion of the production flow which, at all times, is in transit to the consumer. As the productive mechanism expands, the financial equivalent of this wealth in transit as well as the total of savings in existence, must increase proportionately; and 'vice versa'.

The main function of the monetary research authority, already referred to, should therefore be to regulate the tax on deposits so that the aggregate of savings is equal to the financial value of this "wealth in the pipes", as Professor Soddy calls it. If the tax tends to decrease savings to such an extent that total savings fall below this running aggregate of wealth in transit, then it must be lessened; and 'vice versa'. This fluctuating taxation rate on deposits, fixed from time to time by an impartial monetary authority, would exist as a true bank rate, calculated specifically to facilitate the internal distribution of the whole product of industry to consumers.

If, in practice, it is found that the tax on deposits, which is necessary to keep aggregate savings and wealth in transit in equilibrium, yields an amount greater than that required to run the banking system efficiently, the margin will be passed on to the Treasury to spend. If it is less, it will be supplemented by direct taxation of income.

As, however, some form of saving for individuals and business will be necessary—probably in excess of that which, in the aggregate, is equal to the total wealth in process of delivery—it is essential that these savings, and particularly those coming under the head of insurance, hould be held in trust and then spent by the government in the interest of the community in general. As the government will create and control the whole of the currency and will not, as at present, be working under an external and ever-increasing debt to its banking system, all forms of taxation will be concerned, on the one hand, with the mobilization of all savings, personal and commercial, and, on the other hand (through the spending of them), with the (indirect) distribution of the corresponding commodity "surpluses" to the community.

Seen in this light, it is obviously immaterial whether these community savings, collected through taxation, are re-distributed as insurance benefits, old age pensions, or in the promotion and maintenance of social services of all kinds. If an individualistic, rather than a socialistic basis for insurance in all forms is favoured, an account of all savings recovered through taxation might be kept with respect to every individual, so that he or she might receive disbursement, during disability or retirement, in proportion to his or her contribution through taxation. The most important thing, however, is that these savings should be spent, and that as soon as possible, so that the community shall receive all that it produces as soon after it is produced as possible. With all incomes spent as soon as,

or as soon as possible after, they have been received, loans wil quickly be repaid. New incomes will immediately be generated by the circulation of new loans—themselves based on the continuous accumulation of fixed assets in each succeeding cycle. All assets acquired by the State by distraint on loans not repaid, will be sold in the open market as soon as they are acquired (see section 5 above).

Under these circumstances, it is clear that, through this continuous taxation of savings (supplemented, if necessary, by direct taxation of income), the government can finance, without the creation of any public debt whatever, not only all forms of insurance and poor relief as at present administered, whether privately or publicly, but also advanced schemes—

(b) for all public works, whether of a commercial, social, artistic or ethical nature;

Here it should be understood that no particular emphasis is intended for governmental, as opposed to private or municipal organization and support of these social services. So long as these services are created and maintained by savings (in direct contradistinction to their financing by loans, as largely at present), it is again immaterial whether they are financed by deposits privately held or by municipal or government taxation of those deposits. In general, the extent to which these services will be supported and administered publicly rather than privately, will depend on the extent to which savings are persisted in, in face of municipal or government taxation progressively increased against them.

new government or municipal loans, whether as long- or shortterm issues. Under the conditions outlined above, the sole function of all municipal and governmental bodies would be to recover through taxation, all savings (beyond that necessary to equal the value of all wealth in transit); to supplement this yield, if necessary, by direct taxation of income; and to spend all of it in social services, as described above, on behalf of the whole community.

With such an automatic mechanism in operation, the miser will involuntarily benefit the community in exact proportion to the scope and extent of his avarice. And here it should be understood that the word "miser" includes all hoarders of currency, whether in gold, coin, notes or credit. The historical miser, who accumulated and gloated over his collection of visible gold or coin, is in no way different from the modern miser—essentially a financier in a private or public capacity—who invariably spends a fraction of his income and re-invests the remainder.

The circulation of money, in all its forms, is, at present, the circulation of the evidences of debt, and the hoarding of it, whether in coin or notes, or in the piling up of securities originally derived from loans or savings, constitutes a prime interference with the flow of the very life-blood of industry. Under usury, the social system is nothing more or less than a vast, organized legalization of this fatal principle of interference.

Under the system outlined above, the central bank, which would receive the totals from all individual banks in the system, would thus contain a summarized record of all internal transactions. As explained on page 170, all loans from the banking system, inasmuch as they will initiate the creation of plant and commodities, as well as the complementary distribution of wages, salaries and profits to this amount, would be written up to the credit of the community. All repayments of these loans, effected, as they are, by the purchase and consumption of these commodities, would be written off against the total of all loans outstanding. The net balance, at any time, representing commodities held in the system and not consumed, would therefore stand, as it should, to the credit of the State.

The function of the monetary research authority would be

to regulate the tax rate on savings so as to keep these two totals, loans issued and loans repaid, as far as possible in equilibrium—not forgetting, of course, the necessary reservation to balance the wealth in process of delivery. This, although an important, should not be a very difficult matter. The main function of the government would be to determine to what extent this constant source of income should be supplemented by direct taxation of income for the maintenance of such social services, on the lines already indicated, which it, as representing the wishes and as guardians of the welfare of the people, might consider advisable.

With regard to foreign trade, all that would be necessary would be for the banking system to finance the importation of goods by a similar extension of free loans to home traders (and not through the discounting and selling of bills of exchange, as at present). These loans, representing the ultimate importation of Real Wealth into the country, would automatically, as in the case of all other loans from the banking system, be written up to the credit of the community. Proceeds from the sale of reports, representing foreign consumption of internal production, would be used, of course, to repay these loans, and would, through the mechanism of the deposit-circulation cycles, automatically be written off against them. In this way, imports would stand, as they should, as a credit to the community, and exports as a debit.

There would then be no suicidal onus on any country to acquire either a "favourable" balance of trade or suffer an "unfavourable" balance, as at present understood. The effort would be, as in internal accounting, to keep the national trading account more or less in equilibrium, so that internal production, through such a complementary exchange of goods against goods with other nations, would be altered as to diversity and quality, but not as to financial value. The problem of distributing this mixture of domestic and foreign produce to citizens, collectively of equal financial value at all times with that of internal purchasing power, would thus remain absolutely the same.



CHAPTER XXIV



PLANT AND LAND

For, when a producer sells his plant to another and so redeems capital "sunk" in it, all that he really does is to transfer an opportunity to earn profit on capital to another. This opportunity, whether realized or not, can be transferred to a third person by the same process, so that plant, so far as the producer is concerned, is simply a transferable medium for the realization of profit on capital. Plant, in itself, will not be bought out of the financial system voluntarily (except as scrap); and unproductive plant is consequently a dead loss to the last purchaser. If he keeps it in running order, and it continues to be unproductive, he will increase his loss; if he sells it as scrap, he will only realize a negligible fraction of it.

The fact that plant really represents consumed wealth, and therefore debt to the community, is forgotten during a rising market, when, if it is functioning productively and progressively, each succeeding buyer redeems the capital of his predecessor for larger and larger amounts. It is remembered somewhat bitterly, during depressions such as this, when redemption sales yield less and less, until some purchaser owns plant which does not yield productively and which is finally put out of commission. If it is dismantled and sold as scrap, it is this man, and this man alone, who really buys the plant, takes it out of the financial system, and thus redeems a standing debt on behalf of the whole community.

Under a free money system, combined with the taxation of all savings, plant would come to be regarded, like money, as a thing of no value in itself. Capital would not be "sunk" in the creation of plant, but spent through it on behalf of the whole community. It would exist, as it should, simply as a medium for the creation of commodities, on the one hand, and as a means for the distribution of wages and salaries for the complete purchase of those commodities, on the other.

The writer is concerned primarily with the distribution of the whole product of industry to the consumer, in whatever proportion it may be received by various individuals or sections of the community. He is unwilling, therefore, to discuss the social ethics of equal, or even organized, distribution of this product. But, as far as he can see, the individual or firm which contracts a government loan, which thereby ensures the creation of further commodities and the distribution of wages to purchase them, and which thereby functions to raise the standard of living throughout the whole of the community, is entitled to receive a "profit" in proportion to the extent of his responsibility and achievement, and to regard the plant involved as his own "property".

In point of fact, under such a system as we are now considering, the plant is really only leased to him by the State, for the successful administration of which he receives a reward, and not a penalization (rent or interest), as at present. It will be withdrawn from his possession (through distraint) if he fails to operate it efficiently and in accordance with the demands of the community expressed through purchase. The "possession" and productive maintenance of plant will be his only means of securing loans (see section 5, page 181). If he increases his plant, and manages to run it productively, he is entitled to increase his loans (and thereby his opportunity to make "profits"), as the accumulation of such assets, by the community as a whole, is the "only authority for the continuous expansion of a currency" (page 181). If he repays each loan, as it is increased through the creation of more fixed assets, it is evidence of the fact that he is administering his property efficiently and in accordance with the demands of the community expressed through purchase.

If he fails to repay his loans, it is direct evidence to the contrary, in one or both particulars. His property will be distrained on in favour of the community, while he himself will lose his opportunity to create a personal income by this means. This property will then be sold in the open market to the highest bidder, who will augment, retain or lose it according to his success in using it in the best interests of the community. If he loses it, and the trouble is that his plant is obsolescent, it will be sold for less and less until it is finally scrapped. In this case, the increasing loss in value will be borne by the community as a whole; and when it is scrapped, the dead loss to the community is borne, as it should be, by the whole of society. The debt, which is implicit in all plant, is spread over consumers and producers alike. The "last

The unsuccessful producer must then be content, in the meantime, to work under another producer who is employing government loans more successfully. But equally for him and other employees, he need not remain so if he really wishes to change his status back to that of employer again. He could evade the tax on his savings from earnings, by spending them (possibly in conjunction with one or two of his fellows) in the purchase or construction of productive plant, thereby abstaining from the purchase of use commodities, to that extent, in favour of the rest of the community; to the end that he might produce more on his own behalf, in particular, and on that of society in general. With such organs of production in his possession, he would then be in a position to apply for free loans to run his plant, and employ, if necessary, extra labour to do so.

The Roman Catholic Canonists made an uncompromising distinction between profits and usury. They approved of the former, but condemned the latter absolutely. The writer finds himself in complete agreement with this pronouncement. Once usury is admitted, profits and interest become inextricably mixed; which is possibly why Socialists and others find it impossible to distinguish between them, and therefore condemn them both. With free money, profits are simply higher wages paid to those whose initiative increases the supply of commodities throughout the whole community. With all the products of industry distributed to consumers, society as a whole is thereby enriched, while the producer receives an extra payment, in kind, as a reward for his special service and enterprise. Under usury, interest is paid in money or debt claims, and this, as has been shewn, is the root cause for all interruptions in the flow of the medium of exchange and therefore in the distribution of commodities to consumers.

rationing scheme, with or without distinction. The writer is not in favour of any such development, and is convinced that the agitation for it springs not from an independent conception of sociology free from usury, but from long experience of and blind resentment against the evils and stupidities generated under it. The active Socialist is reminded that the following passage occurs in the Communist manifesto of Marx and Engels:

"Communism deprives no man of the power to appropriate the products of society; all that it does is to deprive him of the power to subjugate the labour of others by means of such appropriation."

In any case, the socialization of industry would undoubtedly take away all the personal initiative and responsibility involved in the incurring and administering of government loans for the creation of goods and services on the borrower's own behalf and that of society in general. In the last analysis, the communal will is the summation or resolution of all individual wills, so long as those wills are capable of a free and effective expression. Under usury this is, demonstrably and in practice, impossible. With free money, it would not be.

The provision of services, as opposed to goods, has not been specifically considered in this book, because, from repair plumbing to surgery, they all form a special category of the social services. All services are eventually paid by industry in kind, and, in the controlling financial aspect of the matter, it is entirely immaterial whether they are administered privately or publicly. As long as all wages and salaries received in respect of services, public or private, are spent, either in the purchase of commodities or in the hiring of other services, they function effectively within the mechanism of the deposit-circulation cycles and participate in the flow. The savings of doctors and working plumbers will be taxed equally with those of distributors and producers.

In the case, however, of income deriving, as at present, from the possession of land, the writer supports the socialist point of view absolutely. In fact, under this or any other system, he is emphatically of the opinion that all land ought

to be in the absolute possession of the State; and, as such, should be rented out to manufacturers, distributors, agriculturalists and residents alike. If it is let out for productive purposes, i.e., to an agriculturalist for cultivation or pasture, or to an industrialist as a site for plant, the benefit to society is direct in two distinct respects—in the receipt of rent, and in the creation and distribution of commodities. If it is let for unproductive purposes, i.e., for residence in town or country, on whatever scale, the community receives a yearly rent, which the rentpayer can only pay by abstaining from the consumption of use-commodities (in favour of the rest of the community) to an equivalent amount each year.

Under these circumstances, a person living on a large country estate could only do so as the result of some exceptional individual effort in increasing the supply of commodities in some direction in which the community had expressed its approval by free but extensive purchase: he could only continue to pay the large rent involved by personally abstaining from the use of commodities of equal financial value every year, in favour of the rest of the community.

The position here seems clear and incontrovertible.
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SOCIOLOGICAL POSSIBILITIES UNDER FREE MONEY

"Systems were made for men, and not men for systems, and the interest of man, which is self-development, is above all systems, whether theological, political or economic." (Major C. H. Douglas, "Economic Democracy", London, 1920.)

THE author considers it to be both unprofitable and unnecessary to consider any further detailed aspects of the system which he has outlined. In effect, it is a principle or working mechanism whose sociological results would be unpredictable, except beyond the generalization that it would free the community from debt, and would create a natural and spontaneous outlet for the material and creative impulse in man. Speculation as to the possibility for individual cases is equivalent to that of a contemporary of George Stephenson's asking him what might be the shape of the footplate on the three-o'clock express which now runs between New York and Philadelphia in this year of our Lord, nineteen hundred and thirty-four.

In a general way, however, certain objections which are the reflection of prejudices induced in the common mentality by the operation of the present financial system over hundreds of years, will be anticipated and discussed. It will at once appear, for instance, that the foregoing outline promises something "too good to be true". This is largely because the present situation is too hard to be borne. The general public naturally mistrusts all proposals to achieve peace, progress and uninterrupted prosperity, because, in the past, it has seen so many enthusiastic movements for the betterment of the lot of mankind, come to nothing. Under usury, all such schemes,

The present position is comparable to that of a number of people being huddled together on a narrow ledge above a precipice, and being so horrified by the continual crumbling away of the communal foothold and the periodic disappearance of their fellow-unfortunates into the abyss of debt and bankruptcy, and being themselves so occupied in fighting for a foothold on an ever-narrowing ledge, that they are unable to realize that the safety and freedom of the top of the cliff is only a hand-hold above them all.

East might conceivably develop a new industrial dynamic, and the West shew an unsuspected desire for contemplative experience. In neither case would the choice of one interfere with, or militate against the success of the other, as the modern commercial dilemma (between the disposing of "surpluses" and national bankruptcy) would not exist. On the contrary, the hard-earned experience of each in the opposite direction in the past, together with the free and developing experience of each in the new direction in the present, would form a basis for the mutual exchange of spiritual and material values. It is only by means of such an uninterrupted exchange of free experience among nations, that the destiny of man on this planet can hope to be realized. Under usury, the bureaucratic exchange of embittered opinion and mutually destructive policy, as at present effected through the League of Nations, constitutes a blasphemous parody of this possibility (see Chapter XXVII, following).

Undoubtedly, however, the chances are that the West would continue to exploit the infinite possibility of the machine in the present Power Age. And here we may conveniently follow the Technocrats in their quantitative survey of the North American continent and the degradation of almost unlimited energy resources into "use-forms", and make a modest estimate that the labour of the adult population of the United States, between 20 and 50, working existing technological equipment for, say, four hours a day at full capacity, would be able to supply the average American family with goods to the present value of about $15,000 per annum. Whether this is an under-estimate or an over-estimate, is absolutely beside the point, as it takes little or no account of the technological inventions which are now being withheld through the interference control of the present obsolete financial mechanism, and therefore of the potential capacity of technology to supply goods to consumers.

197

although the majority of otherwise well-informed persons somehow vaguely imagine that it can. Even in the case of the commodities which are being destroyed at an ever-increasing rate, there is no evidence to show that the public did or did not want them; all that is certain, is that it could not buy them. The law of supply and demand, which would function naturally and effectively under free money, is thus fundamentally perverted by usury. The fact that the community is prevented, through the fatal sop of "interest" on savings and investments, from buying what it does produce, obviously means that the producers, as a whole, are engaged in a perpetual scramble to recover their costs from a chronic and ever-increasing insufficiency of community spendings.

All that a producer can and does do is to proceed on a basis of guess-work called business acumen, and then force the public to buy what he, in particular, produces. As some producers, as a mathematical certainty, must go to the wall, the strongest pusher with the loudest voice, other things being equal, wins. This is the basis for the entirely unethical perversion of the doctrine of the "survival of the fittest" in the commercial struggle for existence. It ought to be unnecessary to add that it encourages the development, through material reward, of some of the most undesirable and retrogressive elements in human character. Meanwhile the consumer takes it, and pretends he likes it—because he must.

The writer himself is absolutely convinced that what the consumer does, in fact, receive under usury, has no more relation (either in quantity, quality or diversity) to his material and psychological needs in his present stage of evolution, than have cross-word puzzles to his fundamental intellectual desires. As for so-called ethical and artistic values, their relation to the psychical needs of mankind is still more perverted. Under a free money system, utility, in the high sense in which it was apparently regarded in the Middle Ages, would coincide with beauty, and industry, art and ethics would tend to merge. As Mr. Eric Gill, the letterer and sculptor, has written, mass production, under present conditions, cannot produce anything beautiful, while the artist is prevented or discouraged from producing anything useful. The miserable compromise

we call commercial art to-day is the illegitimate product of an arty prostitute and an industrial fornicator.

It is at this point, and under the shadow of this implication, that the author parts company with the Technocrats. If the conditions for free development are to be established, the consumer, and not the producer (not even an efficient and beneficent body of scientists and engineers) must be in an absolutely inalienable position to determine what is or is not produced; and that by virtue of his sovereign power to buy all that is produced, and to curtail, expand or modify production through the ownership and spending of purchasing power equal to total production costs, at all times and under all circumstances. Engineers and scientists, like business men, should receive orders, not give them. And the orders as to what and how much should be produced should come from the community in its capacity as consumer; which, in this sense, of course, includes the engineers themselves, as a small and relatively unimportant component.

Under free money, it is quite certain that, as far as the satisfaction of material needs is concerned, the problem will be very easily solved. This can only be done, however, by the acceptance of increased leisure, firstly as an economic necessity under technological expansion, and secondly as the culmination of man's immemorial effort to free himself from unremitting labour. Under usury, the problem of satisfying even elementary human needs in any community, however rich or poor in resources and power, will never be solved, and leisure will never be indulged in, except precariously or involuntarily, as with the unemployed in Western civilization to-day. It cannot be solved, because fortuitous luxury trades and public works must be developed to bridge the gap in the cost-accountancy cycles pertaining specifically to the creation of necessities. The gap in the cost-accountancy cycles pertaining to luxury trades and public works can only be bridged by . . . more luxury trades and public works can only be bridged by . . . more luxury trades and public works can only be bridged by . . . more luxury trades and public works can only be bridged by . . . more luxury trades and public works can internal possibility. The extent to which the West has achieved leisure has been at the expense of the slavery of the East. With free money, the cost-

In any case, it seems likely that society, as a whole, would be able to achieve its present standard of living at the cost of something less than half its present number of working hours. It need not be supposed from this that large numbers of people would get away without doing any work at all. A certain quota of work, although much smaller than at present, would be expected from every member of society, within the age limits, as long as he was considered fit to contribute it. As at present, this would be his only means to securing an independent economic existence. In fact, seeing that the government would be able to take care of all incapables without loading up the community with impossible debt, and would release all men, above a certain age, from the necessity of earning their own living (subject to their own approval), it would be in a much stronger position to coerce shirkers, if it thought fit, than it is at present.

It is certain, too, that quality of production would improve immeasurably. Seeing that producers, as a whole (and not just some, as at present), would be in a position to recover their costs, and that no interest would be charged on loans, production would be a reasonable affair, and not a blind competitive race to destruction, as nowadays. Moreover, the consumer, with purchasing power commensurate, at all times, with total production costs, would be in a position to satisfy his personal tastes to a much greater degree than at present. To-day, the emphasis is on mass production and cheapness: firstly, because of the competition for the disposal of "surpluses" in the foreign market; secondly, because large financial combinations and department stores, who normally have ready access to bank "credit", can make large profits by perpetually increasing the dimensions of their running solvency; and thirdly, because the consumer, speaking generally, cannot afford a Grade A automobile without jeopardizing the baby's

chances for Grade A milk. With the consumer always in possession of an effective monetary demand on the whole of the products of industry, it is fairly certain that quality will again reassert itself as the chief "selling point", probably for the first time since the Middle Ages. If the increasing tendency to-day is towards quantity, cheapness and standardization, the emphasis, under free money, would be on quality, distinction and diversity.

Under free money, England, in the end, might possibly support some twenty million people in the leisured and dignified comfort which the more cultured and mature elements in its population have come to expect. The more adventurous and dynamic elements (which tend to develop criminal tendencies during monetary crises) would emigrate to Canada and elsewhere, there to participate in the task of making that country support a vastly increased population, both materially and culturally. At the present time, the exportation of Canadian, and other Empire manufactures to a home country already over-developed industrially, to pay interest on foreign debt, is just as senseless and unnecessary as the exportation of "cultural elements" from the home country in the opposite direction. Every country needs to develop its own culture along with its industrial production, and both should be "consumed" internally. Ideally, culture should coincide with and

become inseparable from the productive process. Foreign trade, freed of all financial implication in the matter of paying money as interest, would then become an exchange of values, both material and spiritual, in the interests of diversity, development and the diffusion of a universal experience. Cultural values, equal with production values, should be exchanged—not sold for "profit", as at present, to pay interest to the licensed appropriators of national and international currency.

Given economic independence, woman, in her present temper, would quickly put an end to all the masculine complacence and vanity which have brought about and which seek to perpetuate present conditions. Free to follow her instinct and inclination, she would inspire man to be worthy of her love. At present, driven by economic necessity, she is compelled to put up with all the pompous vacuities of the successful men of her "choice", and has to seek the illusion of love and romance in a miscellary of flirtations and illicit relationships.

For just as man, under usury, cannot freely exchange the products of his labours, so woman cannot freely extend her love to man. If producers are forced to withhold or destroy to force up prices in the cut-throat game of commerce, woman is forced to advance and retreat, in an endless series of feminine inflations and deflations, so that man will bid the higher for her love. The complete economic independence of man and woman, under free money, would allow both freely to give and freely to receive in love. Masculine arrogance and feminine coquetry would disappear.

Slavery is twice cursed. It curses him who enslaves and

him who is enslaved; and it is the exploited who finally exploits the exploiter, as has already been proved. The plight of the slave, in ancient and modern society, needs no special elucidation here; but it takes the passage of hundreds of years and a full historical perspective to realize that the fate of the aristocrat is sealed as soon as it is assumed. The leisure itself obtained through the exploitation and slavery of others is subtle but sure as an influence for disruption.¹ The fall of the Roman Empire and the invasion of the Goths is popularly explained as being due to the effeteness and "pleasure-loving" degeneracy of the Roman aristocracy. All human beings are and should be "pleasure-loving", but the pleasures afforded to an aristocracy based on the slavery of other components are transitory and instinct with the essence of decay. To-day, the courage, patience and good humour of the working classes stand out in vivid contrast to the finickiness, neuroticism and utter boredom of the wealthy classes. Slavery is the major social evil of all time, but it derives directly from usury. Man has no desire to enslave his fellows, but, under usury, he must.

Wars, as have already been explained, are largely caused by the impossible necessity for nearly all countries to dispose of mounting "surpluses", developed by internal debt-currencies and foreign "investment", in the world market. The international co-operation advocated by political bodies and the League of Nations is (as will be shown in Part IV) due, to an increasing extent, to pressure from international finance. The practical end of international "co-operation" is the formation of political, commercial or purely financial combines which result, as Lawrence Dennis says, in "bigger and holier wars". It is not claimed that free money would remove the causes for war entirely, but it would at least bring about the conditions conducive to smaller and more honest fights.

With regard to the commercial war, in its purely internal aspects, it is certain that, if some of the results which are inevitable under usury, were realized and publicly admitted, nearly all the major social and psychological problems of our time would be explained and would become capable of resolu-
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FAIR IS FOUL, AND FOUL IS FAIR

The writer therefore points out once more that it is not the profits but the power of the banker which is challenged in these proposals. The quotation from the Communist Manifesto on page 192 may be paraphrased, in this connection, to the effect that these proposals

"deprive no (banker) of the power to appropriate the products of society: all that they do is to deprive him of the power to

Individual bankers, that is to say, would be in a position to rise in an assured and honourable profession, guaranteed in its continuance by the State, and would be allowed to "appropriate the products of society" according to their success in their profession, to their own advantage, but to no one else's disadvantage. What more could any man want?

It is important, therefore, to realize who and what are the opposing forces in this coming struggle. The conscious or unconscious support, both materially and psychologically, for the continuance of usury, is enormous, and evidence of the "consuming power" of this support has been assembled, it is hoped with some vividness, in this book. Mr. Reginald McKenna, Chairman of the Midland Bank, is one of the few bankers who have been straightforward enough to admit publicly that "the time has gone for the child-like belief that as long as a country is on the gold standard all is well" (speech at Ordinary Meeting of Shareholders, January 29th, 1932). For his own part, Mr. McKenna is

"unable to attach any meaning to the phrase ('sound money') except that a 'sound' unit of currency would always be of the same value measured in the aggregate of the things on which our money is spent. . . . Viewed in this light, could any standard have failed more signally than the gold standard in recent years?" (Idem.)

He is therefore of the opinion that the "most rational answer to this question would seem to be that, if the gold standard cannot work without depressing and even ruining trade, the proper course would be to seek another and better one". At the same time, he utters a warning that

"the financial authorities of the world, with their deep-rooted traditions and long-established practice, will not be easily moved to consider the question on its merits".

Mr. McKenna no doubt speaks from direct personal experience, and it is from these same financial authorities that all opposition to free development has come in the past, and may be expected to come in the future. At the same time, it is necessary to realize, and only fair to admit, that the vast majority of public officials and other "pillars of society", whether in politics, the church, law, or education, as well as the landed and investing classes, are, consciously or unconsciously, in league with them. The "insincere statesmen and banker-subsidized scholars", who supported British and American foreign "investment" in Germany and South America since the World War, were, no doubt, in large part, persuaded that they were

But in this, as in every other struggle on fundamental issues, who is not for us, is against us. And, on this count, 90 per cent., at least, of the press throughout the world, is on the side of usury and the usurer. Under these circumstances, it is difficult, if not almost impossible, for the ordinary man to get a true view of the real situation, and his instinct for fair play and common sense is either bludgeoned or subtly influenced towards toleration of, and even co-operation in, a vast unconscious conspiracy against his real interests. At the same time, the desperate stupidity of the present situation is becoming so transparently obvious, that this instinct is roused not only to a new consciousness, but to the need for assertion.

The extraordinary public response to the findings and destructive analysis of "Technocracy" is evidence that this instinct towards common sense and fairplay, in spite of all conditioning and bludgeoning from Wall Street, is deep and widespread in the American people. There is no smoke without fire; and certain facts, as a result of the publicity given to them, are now ineradically impressed on the general consciousness of the American people. Put briefly, they amount to this. That whereas the power machinery of the United States, working at full capacity, could supply goods and services to the average American family at the rate of (say) $15,000 per year, an average distribution of the income of citizens, including that of Mr. Ford and Mr. Mellon, as well as that of the iceman and the roadside hot-dog stand proprietor, would work out at something like $2,000 per family per year. The absolute or relative accuracy of these figures is immaterial. A tremendous disparity exists. Technically, it is a disparity between total production costs and total income spent. What causes this disparity? Technocracy has said to America that it is the "interference control of an obsolete financial system", and the writer believes that a large and increasing proportion of the American public know this to be true.

relating to it. But when the interests which controlled these papers discovered that the public was responding, not only out of curiosity, but fundamentally, to an analysis which was aimed directly at themselves, they decided to "kill" Technocracy. Howard Scott, the inventor and founder of the new cult, was personally discredited in every quarter, and the phrase "as dead as technocracy" was invented and circulated.

Technocracy, however, is very far from dead. Not only does it go marching on in the consciousness of the American people, but the original group, although now split up, is as active and determined in the prosecution of its thesis as ever before. Mr. Bassett Jones, one of the original founders, as well as other Technocrats, who work with him, have redoubled their activities since the break. Much of Mr. Jones's evidence, as well as some of his uncompromising conclusions, have been referred to in this book. Another group, operating as the Continental Committee on Technocracy, is now entering upon a "new period of activity with a national organization and an intensive educational campaign" (report of Committee released June, 1933). The following sentences are abstracted from this report:

About the same time, a committee headed by Mr. Walter N. Polakov submitted a report on "The Significance of Technocracy" to the American Society of Industrial Engineers. This report was based on independent research, as well as statistical data obtained from such sources as the Hoover Report on Recent Social Trends, the National Industrial Conference Board and the U.S. Census. This committee takes the general position that Technocracy is correct in its facts as to the tremendous increases in production in relation to man-power utilized, and

that the criticisms of accuracy in particular instances (such as were broadcast by the press in its attempt to "kill" Technocracy) were entirely frivolous. The report shows that, regardless of the number of persons employed, total purchasing power is becoming increasingly unable to buy the products of industry, so that the trouble is not primarily "technological unemployment but the unemployment of technology". And that, whereas the earlier advances were in the direction of spending time to gain power, in the present age the machines spend power to gain time. In direct support of Mr. Bassett Jones' statement, quoted on page 52, the report finds that in the United States,

"between 1922 and 1929, debts increased 76 per cent., against an increase in manufactured output of only 33 per cent., and distribution of consumer goods, only 4 per cent.".

(a) The Machine Age relations between productivity and the length of work periods no longer exist in the Power Age.

(c) The financial structure of the past Machine Age is undermining the markets and purchasing capacity in the present Power Age.

(d) The Machine Age methods of wage determination are based on factors which no longer exist in the present Power Age.

Parallel with these, and other and similar developments in the United States, is the extraordinary progress of the Social Credit proposals of Major C. H. Douglas in Great Britain and many parts of the British Empire. The writer has made it clear that he does not agree with Major Douglas's reasoning, nor the reconstruction proposals based on his analysis, but there can be no doubt that his discovery and emphatic statement that, under the present system, no community can buy what it produces, has been instrumental in calling hundreds of thousands of people into a new consciousness with regard to the conditions and possibilities of this existence. Douglas, like Howard Scott, is a prophet, and even if, at present, they are both like voices crying in the present wilderness of poverty and "over-production", their supporters make up in enthusiasm and conviction what they lack in weight and numbers. At the same time it should be said that, from its beginnings with a mere handful of men in Glasgow about fifteen years ago, the Douglas movement has spread, so as to include a large and growing body of supporters in England and Scotland, some two or three hundred thousand in Australia, and a body of people in New Zealand so large and powerful that Mr. Spooner, the New Zealand Minister for Local Government, has announced quite definitely that "the next Federal and State elections will be fought upon the (social credit) issue".

The Social Credit proposals are well known in Canada, where they receive considerable, if rather scattered support. They have recently penetrated the United States where, particularly in New York and California, they have made extraordinary progress in a very short space of time. There are now at least four periodicals in England entirely devoted to the advance of Social Credit. Major Douglas's writings are known in many European countries, and have been translated into Japanese.

The remarkable writings of Professor Soddy, so heavily drawn on in this book, have attracted considerable attention, in spite of their difficulty. The Technocrats have, to some extent, adopted him as an economist who thinks in terms of energy and not the fictitious loaned "credit" of the banking system.

The London Chamber of Commerce has recently shewn considerable activity in this field, and has made a direct attack on the antiquated mechanism of the present financial system. At the thirteenth Congress of the Chambers of Commerce of the British Empire, concluded at the Guildhall, London, on July 7th, 1933, Sir Geoffrey Clarke, on behalf of the London Chamber, moved a resolution which referred to the changes in the social and economic conditions of the world brought about by the application of scientific discovery to agriculture, indus-

try, and means of transport and communication, and deplored the lack of any corresponding advance in the monetary system, both nationally and internationally. The problem of any monetary reform, he maintained, must be to increase purchasing power, and the resolution called upon the Governments of the Empire to concentrate upon finding a monetary system,

"which would enable the peoples of the world to enjoy the vast abundance which technological improvements had made available" (London "Times", July 8th, 1933).

The resolution was carried.

On December 15th, 1932, Lord Melchett moved the following resolution in the British House of Lords:

"That, since under modern scientific conditions productive capacity is unlimited, and since the existence of indigence and unemployment throughout a large portion of the population demonstrates the fact that the present monetary system is obsolete and a hindrance to the efficient production and distribution of goods, in the opinion of this House the Government should bring forward immediate proposals for the economic reform necessary to enable the subjects of this Realm to enjoy the benefits to which their present productive capacity entitles them."

The general situation in the United States and Great Britain, as specifically brought about by the attitude and policy of the Roosevelt administration and the British Labour Party respectively, have already been discussed in detail. In the United States, although all the orthodox economists, such as Professors Sprague and Kemmerer, have lined up with Wall Street and a reactionary money power, many other distinguished economists have rallied behind President Roosevelt. Among them, Stuart Chase, one of the most vigorous and independent, gave out the following opinion in an article in the New York "Nation", in August, 1933:

"The creation of money, the allotment of purchasing power, is a social function of the first importance and should be restored to the Federal government, in whose hands the Constitution placed it. It is forever impossible for the private banker, working for private ends, adequately to finance the consumer. . . .

"The consumer, therefore, cannot adequately consume until the private banker, as the chief executive of the nation's credit, is lifted gently but firmly out of the picture. It is unfortunate that Mr. Roosevelt did not seize the unparalleled opportunity to lift him out, to the applause of a grateful nation, on March 4th last."

In Great Britain, the economists, with few exceptions, have stood behind the banks. Mr. J. M. Keynes, probably the most able of them all, is an exception. He has recently shewn unmistakable signs that he is in general sympathy with the new movement, as an article in the London "Daily Mail" supporting President Roosevelt's policy during the World Economic Conference proved. The following declaration will shew that Mr. Keynes is a man of sense and right feeling, as well as a brilliant economist.

"I see us set free, therefore, to return to some of the most sure and certain principles of religious and traditional virtue that avarice is a vice and the exaction of usury a misdemeanour, and the love of money is detestable; that those walk most truly the paths of virtue and true wisdom who take least thought of the morrow. We shall once more value ends above means, and prefer the good to the useful."

Mr. Keynes then betrays himself by the following extraordinary addition:

"But beware! The time for all this is not yet. For at least another hundred years we must pretend to ourselves and to everyone that fair is foul and foul is fair; for foul is useful and fair is not. Avarice and usury and precaution must be our gods for a little longer still."

The world will certainly "hover through the fog and filthy air" for more than another hundred years if leaders like Mr. Keynes take up such puny attitudes. Virtue shines brighter in darkness than in light. To see the light and then not bear witness to it, is an unforgivable sin; and a premonition that the light may not dawn in our time may explain Mr. Keynes' hesitancy, but it cannot excuse it.

We await your testimony, Mr. Keynes!


CHAPTER XXXII



POPULAR OPINION

In the foregoing chapter, the writer made an attempt to assemble some evidence of the concrete forces behind the general principles of the New Economics. In this chapter he will endeavour to suggest the existence of a mass of undeveloped and unco-ordinated opinion, which supports these principles intuitively rather than actually and actively.

enough in implication.

"All I have ever been able to gather from learned expositions of the gold standard is that you issue more paper than gold, and it works very well so long as no one bothers about it, but the moment they go and demand gold for their paper, you go off the gold standard and put them in jail.

you have to talk and talk and talk to explain it."

The last sentence coincides with an opinion expressed by Mr. Jesse Bryan of Decatur, Illinois, who, in a remarkable pamphlet called "The Economic Wilderness", said that "economics claims to be a science because there is so much of it". The following remarks by Mr. Crowell with regard to foreign trade and barter, are acute:

To anyone who has ever played poker with chips, this must seem sheer madness. So it is. All that free money proposes to do is to play the game under the usual conditions. The chips in the bank belong to nobody, until they are issued to some player, who thereby undertakes to pay them back into the pool, if and when a settlement is called for. He undertakes to pay back exactly what he borrowed—no more and no less. The banker who deals out the chips and makes an account of all

going out and coming in with respect to each player, is paid for doing so. He will also cancel individual I O U's against each other. The class B waiters will be paid by individual gamblers if they insist on personal attention, or by the banker, on behalf of all the players, if they are content with staff service. This is the issue between free democracy and communism.

As a schoolboy, the author was always unable to understand how a nation could possibly be in debt to itself, or how a

"favourable" balance of trade, involving the sending away of more goods than are received, could possibly be construed as evidence of commercial success. He has since discovered that large numbers of people were, and always have been, in the same difficulty; a difficulty which is exemplified in accountancy practice, in the extraordinary confusion between debtor and creditor. Debt, in any case, is a minus quantity, and there are only positive values in the physical world of wealth. There is no such thing in existence, for instance, as minus three cows, and yet the whole of the "credit" structure is fundamentally based on a multitude of such assumptions, in relation to every conceivable variety of consumable or non-consumable commodity.

It also seemed to him quite extraordinary that artisans and farm workers, although engaged in occupations of the most vital concern to the community, should have such to do to "make ends meet". He remembers, specifically, the unremitting hard labour in the blacksmith's shop where he spent so much of his childhood; and the long half-yearly accounts to farmer clients which he wrote out, and which covered pages and pages of billheads, but which added up to such pitifully small amounts in pounds, shillings and pence at the end of the Whitsuntide and Martinmas quarters. Equally amazing was the contrary fact that a sugar broker, operating a telephone in an armchair at Liverpool, say, could make large amounts of money by disposing of a cargo before the ship had actually docked in the harbour. Such situations are not so much unjust, as an offence against all public sense and decency.

The practice of bankers and stock exchange speculators in armchair profit-making and in (legal) income-tax evasions on the colossal scale recently disclosed by the Senate Stock Market Investigation Committee, are only simple extensions of the same stupid principles. Mr. Morgan and his partners, as well as Mr. C. E. Mitchell and a host of others drawing enormous salaries, have paid little or no income tax for many years, owing to the U.S. Income Tax Law; the van Sweringens have accumulated gigantic fortunes and have obtained extraordinary control of the American railroad systems by means of bookkeeping operations based on ridiculously small holdings of personal

capital; Mr. Albert Wiggin, the former head of the Chase National Bank, one of the very biggest financial houses in the world, and once an official of the German Reparation Committee, has made profits for a private corporation of more than $10,000,000, in a few years, by trading in the stock of the bank of which he was the head. And while a poor man, in a world of abundance, will be imprisoned if he steals a loaf of bread to feed his children, the legislature has no "power" over Mr. Mitchell, the van Sweringens, or Mr. Morgan and his friends. The Law, surely, is more than an ass; it is a madman and a knave to boot.

It is the widespread general realization that such, in effect, is the situation which the Law not only tolerates, but enforces, which has brought about the major social revolution of all time. In this sense, certainly, history is the history of class struggle. At the same time it is not necessary, nor advisable, to make this struggle deliberate. The consciousness of the struggle, although submerged, is always with the proletariat. In "normal" times the poorer classes do not resist, because when there are a sufficient number of bellies full, or thereabouts, they know that no overpowering mass support for a social revolution would be forthcoming. Under these circumstances, indeed, with the majority of them, the sugar broker is "smart" and the farmer, or blacksmith, is a fool. It is only when the stupidity (rather than the injustice) of the system has been made apparent, that the instinctive resistance is likely to become militant.

When the workings of the system, in the area under consideration, become an offence against common sense—when human beings, for no reason whatsoever, except the effort to preserve the system, are deprived of the comfort and happiness which they could have—then opposition organizes and a revolution becomes imminent. As Denis Saurat wrote, common sense is the privilege of the good; and the real issue in major revolutions is the opposition between the common sense of the exploited masses (expressed on however broad and simple a basis) and the organized lunacy of "experts" who seek to control them.

writer was in touch with some 200 odd such groups, involving, as far as it was possible to discover, more than one million people. Formed, for the most part, in areas where the evidence of physical abundance, particularly in the matter of food, was everywhere apparent, but where the medium of exchange (i.e., U.S. currency) was circulating in amounts altogether inadequate to effect the mutual exchange of this abundance, these groups very sensibly decided to create their own medium of exchange. The exchange of available goods was effected either by direct barter, by the allocation of credits at some central bureau against the deposition of goods for exchange, or by scrip issued against these goods.

Regarded with sentimental interest by politicians and publicists as a case of "poor people" being forced to go back to barter, it was really a case of going back from the present financial system, and forward to barter. The fact that the devices were spontaneous, immature, and only precariously developed, does not interfere with the truth of this statement. The writer will go further and say that they were, and still remain, the only genuinely constructive measures which have so far appeared in this emergency. The barter and scrip groups instituted an unconscious boycott of the financial system, and their strength is that they are operating by means of tokens or devices outside the control of that system.

Considerations of space alone prevent the writer giving more detailed account of these groups, and he will content himself with a few examples drawn from various sources. The Unemployed Relief Association of Compton, California, had some 5,000 persons registered on its books in the beginning of 1933. The operating record of that institution for the month of January, 1933, showed the exchange of 234,764 lb. of vegetables, 10,958 lb. of bread, 9,970 lb. of meat, 33,240 lb. of dairy products, and 812 lb. of miscellaneous commodities. 30,065 persons were served.

It is necessary to emphasize the fact that these commodities were exchanged without the mediumship of U.S. currency, and that, except for this exhibition of common sense, they would have been regarded, by financial "experts", as part of the vast American "surplus". They would, for the most part, either

But by far the biggest, and probably the most important organization, was developed under the name of the Natural Development Association at Salt Lake City, under the leadership of Benjamin B. Stringham. Early in 1933 there were nineteen units of this organization operating in six states: eight in Utah, one in Washington, five in Idaho, one in Arizona, one in Wyoming, and three in California.

"There are about thirty-thousand bona-fide members, and the association has benefited directly more than two hundred and fifty thousand persons. Its channels of trade extend deeply into the farm sections and even to West Coast fisheries. It works a coal mine and oil well. It has within its reach members of all professions, from barbers to doctors . . . It operates a carefully controlled scrip system as a medium of exchange. It even has a fortnightly newspaper." ("Men Without Money", by Wayne Weishaar and Wayne W. Parrish, New York, Putnam, 1933.)

Behind the Natural Development Association is "a whole minor philosophy of government and economics". In an explanatory booklet sent round to all centres, Mr. Stringham shews, that in his plan,

"(Our) system will destroy the evils which are bred by the money system, such as graft, greed, fear, confusion, war and all kindred evils. The money system has wrecked every nation or civilization on the face of the earth since the days of Adam. The rise and fall of nations has come about as a single unit in past history. Three American civilizations rose and fell; Egypt, Rome, Tyre, Sidon and Babylon fell. But now international trade and our modern means of communication and transport have interwoven the whole civilized world into a network, and it is going down as a whole."

The general impression gained from a large correspondence is that the "poor people" who make up these scrip and barter groups know a good deal more about the fundamentals of the present financial system than is commonly realized. They think of its defects as organized exploitation, and are unanimous as to the general direction from which reform must come. The Peoples' Exchange of Kansas City, Missouri, were a little more explicit, as the following extract from one of their letters will show

"Since the international bankers have what is equivalent to a blanket mortgage against all future production, by reason of their control of the world's securities now concentrating in the Federal Reserve Banks, and since they have the majority of the board of directors of the Federal Reserve Banks, it begins to look like the present administration played right into the hands of the big boys, whether they recognize the fact or not.

A pamphlet issued by the American Society of Martians, Brooklyn, New York, Samuel Bottomley, President, and dated February 25th, 1929, is even more emphatic. This society is not a barter or scrip group, but the paragraphs quoted below are given simply to show that the situation is thoroughly understood in all sorts of unexpected quarters.

"The Money and Debt-creating Oligarchy is the most powerful and rapacious institution the world has ever known. It holds more people in slavery to-day than were ever before held at any time in History. It has even secured control over its own masters, Governments, which gave it life and power and which to-day protects it with law, armies and navies against the interests and at the expense of the very people it plunders.

billion dollars.'

"There can be no practical solution (of the world's problems) until Governments assume their natural prerogative to control and operate their respective national monetary and banking systems. When this greatest of all fundamental reforms has been established, virtually all the social and industrial reforms of which economic and religious idealists have dreamed will be made possible of realization, but not before."

It is undoubtedly this same Money and Debt-creating Oligarchy which has saddled the American farmer "with mortgages to a gross total of something like $10,000,000,000... on which he is expected to pay interest at 5, 6, 7, 8 and even 9 per cent.—apparently by growing crops and selling them at a dead loss all round" (see page 42). At the same time the American farmer, and the American rural industrialist, as explained on page 236, are well aware that they themselves created the visible wealth of the agricultural districts and that Eastern finance, through the private ownership of credit, has somehow managed to appropriate it. Farms and industrial plant, in both town and country, have now become the perquisites of banks and insurance companies.

Under these circumstances, the eviction of farmers and

tenants, under mortgage claims, has been terribly resented in all parts of the United States. The attitude of farmers was vividly expressed in an interview with one of them recorded in the "Progressive Independent", the "Official Organ of the Natural Development Association, a New Economic System: for Human Welfare—Man above Money", the formightly newspaper already referred to in connection with the N.D.A.

"... it is different with us farmers; city people can move from house to house, from town to town, with the lightheartedness of gypsies even, if the home they bought on the easy payment plan is sold over their heads. But they are pulling us farmers up

by the roots.

"My grandfather pulled weeds and stumps till he died, my father built this brick house where grandfather's log house stood. I, the oldest boy, helped dad. I handled every stone in the foundation and every brick in the walls. I shingled the roof. We dug the well and built the barn. This was our homestead. It has given three generations bread and meat, our clothes and schooling. . . . We never had a mortgage on our farm, before this crisis. Yes, we are so honest we let a usurer make laws. They are made by the usurer for the usurer, until we are sold and pulled out like weeds to wither and die." (Salt Lake City, Utah, March 24th, 1933.)

In this present emergency, such stupid evictions do not even help the usurer to solve his sordid problems; while, in the process, the farming elements, from which the basic mental and physical health of nations derive, are reduced to impotence and unfathomable misery. The story of the barter groups, largely composed of such elements, is one of the most poignant the author has ever come in contact with. And a genuine realization of their position, in relation to the monetary system which brought it about, reduces all the petty sentimentalities of this life, associated with "personal" problems and a sycophantic art and culture, to a position of utter irrelevancy.

The scrip and barter groups have experienced and are experiencing all sorts of opposition and difficulties. Their scrip has depreciated or become discredited by exploitation from without and by lack of knowledge and confidence within. But, "practical necessity has led them to attempt the most important

departure in the exercise of economic rights made since the American Revolution. They have attempted to exercise the rights of every society freely to exchange and freely to consume the products of its labours. To whatever degree they have succeeded, they are the only communities exercising those rights in the United States to-day. All other communities, rich or poor, can exercise these rights only dependent on their supply of money."

"If that supply fails them, they cannot exercise these rights. To whatever degree the efforts of the barter and scrip groups have been successful, they have proved that the exercise of these rights need in no way be dependent on money, but only on the ability and willingness of a society to produce, exchange and consume whatever goods and services it desires. By demonstrating the practicability of this truth, they have made effective a second Declaration of Independence—a Declaration, economic, not political—a Declaration of Independence of Money." 1

An idol is a Thing which rewards increased allegiance with increased hardship, so that, on an international scale, internal misery under the gold superstition is not now alleviated whether a nation is stuffed with gold (as are France and the United States), or whether it is working on a "dangerously inadequate" ratio of gold stocks to bank deposits (as is Germany). A negative climax of impossible tension is now rapidly descending upon the world. The desperate pursuit of gold, or fictitious money based on it, in which the whole world is now engaged, will be continued under circumstances in which such a pursuit, whether by individuals, businesses, or nations, will itself increase this already impossible tension.


CHAPTER XXXIII




THE MODERN IDOLATRY

"These archaic ideas are propagated and defended with an almost religious fervour. The worship of the Golden Calf, the cult of Mammon, has not only its simple devotees, but also its high priests, its prophets, and inviolable dogma." ("Stable Money", by ROBERT EISLER. London: Search Publishing Company, 1932.)

THE desperate effort of individuals, businesses and nations to repay or support a fantastic aggregate of private, national and international debt, which, in a falling world market, is incapable of any resolution whatever, is at the root of all the miseries and social problems of our time, and is the driving force behind the colossal machinery for destruction and sacrifice described in Chapter III. With this explanation, it is possible to understand why wealth to-day, in the form of both plant and commodities, is being deliberately sacrificed to satisfy bankers' and bondholders' demands with respect to interest charges based on so-called gold payments; and why biological necessities which are not under human control, but which involve the prosperity and happiness of millions of people, are ruthlessly jettisoned in favour of alleged economic necessities, which are.

This fetish of sacrifice and atonement, which derives directly from the "economic" basis of all idolatry, ancient or modern, has been one of the chief features of all organized religions: and it is the scarcity mentality already referred to and encouraged by this "religious" tradition, which provides the mass psychological support for the financial system of to-day. At the same time, it prevents and even resists any general recognition of the possibility of plenty in this world. For while a certain proportion of people do realize that this possibility now exists, large numbers of these will oppose its coming about on the

curious grounds that it would be "injurious" for mankind to live in a state of continued and increasing prosperity. Work drudgery, hardship, insecurity and struggle apparently exercise a strengthening influence on character, whereas leisure and security tend to sap all "moral" fibre away. It is instructive to recall that the same argument was once the stock defence of the now discredited institution of war.

In the meantime, the poorer classes, who do not concern themselves with such metaphysical attitudes, have been for so long the victims of the vagaries, stupidities and the monstrous injustice of the monetary system, that, without understanding the why and wherefore of any of it, they have come to regard "even the acutest forms of material and psychological misery as part of the natural order of things" (see page 12).

The truth is that hardship and insecurity, unremittingly imposed by an idolatrous financial system over generations of human beings, eventually obliterate or repress all the natural resentment to such conditions which springs from the creative impulse in man, until they are conditioned to accept or even encourage their continuance. Those who, whether by birth or training, become most quickly and easily inured to such conditions ("adjusted to life", in the jargon of modern psychology) and are prepared to sacrifice exceptional talents to obtain power, naturally become the most successful men of their generation and receive the material rewards which this civilization has to offer. By the same token and by virtue of the special intensity of the conditioning which takes place in their case, they are best fitted to carry on the idolatrous tradition to still further extremes of stupidity and destruction.

For it is undoubtedly the development of such "character" which makes otherwise reasonable and just men actively cooperate in a system, which, in a world of unparalleled physical plenty, creates an "untouchables" class of destitutes and slum-dwellers and an increasing body of unemployed who are automatically deprived of all independent economic rights; which, in the face of this monstrous anomaly, still keeps a large proportion of the remainder at work drudgery for long, monotonous hours at cut-throat wages with the same sword of unemployment hung above their heads; which decrees that

one industrialist's "solvency" shall be the cause of another's bankruptcy—as it is literally impossible for all to be "solvent" simultaneously; which exploits weaker nations in the name of industrial "progress"; which builds empires based on such exploitations; which fights wars, on an enormous and increasing scale, to maintain and extend them; and which, as a last contemptuous gesture of its humiliating power, finally conditions a sycophantic church to tolerate and even prosecute these practices in the name of Christianity.

A study of the financial system, historically, and in the agony of its present breakdown, discloses hundreds of millions of voluntary or involuntary worshippers throughout Western civilization, a numerous and highly developed hierarchy of high priests, priests and servitors, and an increasingly complex involution of dogma and incantation; with the added fact of destruction and sacrifice possibly to a degree of intensity and certainly on a scale so far unknown to the world.

The present situation is literally and actually the same as that symbolized for us in the myths relating, directly or indirectly, to the idolatrous worship of gold. As such, it pertains not only to the worship of the Golden Calf and the cult of Moloch and Mammon, but also to such stories as that of Midas and the gold of the Nibelungen in the Volsung saga. The present-day worship of Mammon may never be realized in myth or story, but that all of us are now living participants in a vast psychological drama of idolatry, the writer has no doubt whatever. The fact that the primitive scene included priests, incantations, living sacrifice, and the worship of a visible image of gold, in no way differentiates it from the modern situation, where the idol is simply a universal psychological fixation whose name is—Debt.

Whereas the circumstance of primitive idolatry and the frenzy of the worshippers seem scarcely credible nowadays, the actual facts of the present situation—could they be assembled and looked at dispassionately from the distance of another two thousand years—would seem equally incredible. The fact that there is little concrete evidence of idolatry, as popularly understood, and that what is evident is obscured by complexes which have been induced in the common mentality by the

If primitive idolatry demanded the fashioning of an image of gold which was exhibited in public and attended with extravagant external ritual, the modern system of debt-religion operates in human psychology through the agency of figures. The external symbol is now hidden away, for the most part, in the gold vaults of the Central Banks of the world, and the ancient ceremony, in its literal aspects, has consequently been buried with it. But the modern idol, which now survives mainly, although by no means entirely, in the subconscious, still derives directly from it.

And whereas each of the lesser orders—the industrialists, statesmen, bishops, educators and lawyers—has a special circle of dogma and repression which it is his duty to develop and enforce on the community, each of these circles is comprehended within and controlled by the fixed incantation of financial theory; which, in turn, revolves ceaselessly round, and, in actual practice, is modified or expanded by the amount and relative distribution of the gold in the central banks of the world. This fixed incantation of the outer circle is the theme of the professional economists, the Levites of the modern idolatry, and the medicine men of the major incantation, whose mesmeric function it is to vary their song eternally round it in apology, explanation or fervent glorification.

The temple of administrative worship has shifted from the grove of trees or plateau in the open country, and is now actualized for us in the bank or insurance building which occupies the most important corner site in every modern city.

"Have we not raised in every hamlet and at every street crossing in this desert wilderness of civilization a statue of the Golden Calf, and commanded all men to bow down and worship it?" ("The Progressive Independent", Salt Lake City, Utah, March 24th, 1933.)

The councils of the priests and their active acolytes occur when the committee of the Clearing Bankers meet at the central bank of the country in question: the meetings between the central banks and the Treasuries are attended by fewer and more important luminaries: while the higher decisions of the financial hierarchy are determined at the monthly assemblies of financiers and central bankers which now take place at the Bank for International Settlements at Basle.

bankers demonstrably administer the system with determination, efficiency and obvious integrity. But inasmuch as the system itself is a Thing which automatically functions in a way which has only a chimerical and gruesome relationship with the creative and material needs of mankind, the financial hierarchy is consciously (in small part) and unconsciously (in its major part) the agent of a universally organized crime against the whole of humanity.

The system, as has been shown, is based on a simple but sinister fallacy, which can only be supported by the continuous absorption and exploitation of new areas, and the compulsory regimentation of new worshippers from other countries and districts all over the world. Now, in this twentieth century, when all possible countries and peoples that would be profitable additions have been enrolled and sacrificed, further evolution, even in the elementary sense of growth in size, has been made impossible. Its progress during this century has consequently been one of a desperate involution, in which the only advance has been towards an intensification of World Economic Insanity. Confounded, as it now is, by a universal fixation based on gold-debts, the world has exhibited the same symptoms as does the human mentality when it is ridden by some untenable obsession. It has sought to justify and rationalize an impossible position, and its recent actions, as well as the explanatory theories of the professional economists, show that it desperately needs the advice of some International Alienist.

Just as the mental processes of the developing lunatic are extremely subtle and complicated, so the technical involutions of present economic theory and practice have become so highly elaborated in their obstinate perversity that it is almost impossible for the ordinary sane intelligence to make head or tail of it. However distasteful and unprofitable a study of these same perverse developments may seem to be, it is now compellingly necessary for the ordinary intelligence to undertake it. The ordinary intelligence must become its own diagnostician and its own physician, as nothing except a further intensification of the malady can be expected to follow from the advice of those who are its active cause.

For it is unfortunately this developing and insane complexity

of economic "theory" which has prevented the Body Politic—badly served in this respect by the uninitiated understanding of its elected statesmen—from controlling the policy (not the administration) of its own monetary system, which, in all equity, it should and ought to do. But if it is not so understood and controlled, this unseen Moloch, whose mute commands are obeyed implicitly and enforced through the mediumship of a diseased financial hierarchy, will continue to operate with terrible and unremitting intensity on the destinies of mankind: with the added hardship that whereas the savage worshippers had the pathological satisfaction of witnessing the sacrifice and smelling the blood which was sweet in the nostrils of Moloch, we, the unfortunate victims of the Golden Calf of to-day, are denied this, and are expected to endure and suffer uncomprehendingly and in silence.

But there are limits to human endurance, and signs are multiplying that these limits have now been reached. The crisis that is rapidly descending upon the world is no ordinary one, and, in the coming struggle, the opposition will be between material and psychological forces that are indeed enduring. The effort in this book is not to encourage revolution, but to dissipate it by forcing a realization of the issues which make that revolution inevitable. In world psychology, as in personal psychology, to know the trouble is to overcome it. Without this knowledge, the world will be driven to take arms against it knows not what.

An understanding of the economic factors which underlie and control all human activity brings about a realization that man has been completely perverted by usury, and is, indeed, not responsible for his actions under it. With this comes also the certain knowledge that if this generating source of evil were removed, he could and would enter upon an entirely new era of unlimited possibility. The psychological vista opened up by a study of the New Economics is extraordinary, and there is born into the student a powerful belief in the essential goodness and high destiny of mankind. The definition between good and evil becomes sharp and concrete.

The mentality induced under existing conditions to-day is

To come to a full realization of this, the modern situation must be apprehended emotionally and spiritually, rather than intellectually. The facts and sequence of argument in this book are, therefore, not so much an attempt to present a case, as to sow the seed for an ultimate conversion to these beliefs. The new world awakening will come through a positive assertion from all those who have voluntarily embraced suffering on behalf of "impracticable" ideals which are sentimentally lauded in theory, but which, in practice, are scorned and ruthlessly suppressed by society organized under usury; and from the life and testimony of those who have involuntarily rejected the rewards of "real life", to whatever degree, by respecting instincts and feelings which proceed from essential goodness within.
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Bank Profits in Great Britain (In millions of pounds)




	1913
	13.3
	1918
	16.2
	1923
	14.8
	1928
	16.3





	1914
	12
	1919
	18.4
	1924
	15.9
	1929
	17.3



	1915
	12.9
	1920
	21.5
	1925
	16.8
	1930
	15.2



	1916
	13.8
	1921
	17.7
	1926
	15.8
	1931
	13.5



	1917
	15
	1922
	16.3
	1927
	16.5
	1932
	12





It will be seen that the banks made little increase in their profits during the War. This was a period of expanding industry, "prosperity" and high prices. After the War, when deflation began, bank profits rose from an average level of about £13 millions during the War, to an average level of £18 millions for the five years succeeding it, reaching their highest point in 1920 at £21,500,000. These profits then fell to about £15 millions in 1923 and 1924, when the return to the gold standard in 1925 and the succeeding deflation so disastrous to industry raised the average level during the next five years to about £16,500,000. The temporary drop in 1926 was due to the General Strike of 1926, itself brought about by the return to the gold standard in the previous year: just as the temporary increase to over £17 millions in 1929 was due, in part, to the special deflationary effect of the Bank Notes and Currency Act of 1926 (see pages 55-6).

It should thus be beyond all argument that bankers throughout the world clamour for a return to the gold standard for a more obvious reason than that of "sound" money, even in their own interpretation of t